InnovativeBrokerageProvidesCash
for Future CRPand PFCPayments

by JonSetala

ookingfor atool that allowsyou

to provideadditionalcapitalto a

borrowerwithout disturbing
existingloanarangements?

If your borrowerwill be receiving
more than $4,500per yearin Con
sewration Resere Pogram(CRP)or
$10,000peryearin Production
Flexibility Contract(PFC)payments,
Heatland CapitalFunding,Inc., Prior
Lake,MN, canprovidealump sum
equalto the discountedpresentvalue
of alargeportion of that future income
stream.It's afastand simplewayto
put cashinto your borrowers hands
whenhe encountersan unexpected
needto replacevital equipmentor a
choiceoppottunity to acquie propety.

“All the lenderneeddto do,” says
SuzannéNallskog,funding manager
“is provideinformationto us on how
much the producerneedsandthe
annualpaymentamountshe will be
receivingirom the govenment. We
will respondthat samedaywith afree,
presentvaluequote’

“If the fameracceptsan applica
tion form is faxedor mailed’
Wallskogexplains “Well alsoneedto
reviewan operatingstatemenand
otherfinancialsbefoe purchasinga

famers future payments), shesays,
“becauseur investorswantto feel
comfotablethat the producerwill be
stableand ableto continueto qualify
eachyearfor the annualgovenment
payment.Also,wéll only purchaseup
to 70 percentof the future payments
soproducershavea strongincentive
to continueto qualify for them?”

Advantagesto the Lender

“Lenderdell ustheylike the fact
that they stayin control,” Wallskog
says.‘Evewthing flows throughtheir
staf. We are seemasan altemnative,
non-threateningsoucce of funds,and
we enablethe lenderto satisfythe
needsof his customempromptly, with-
out requiringthe borrowerto takeon
more debtand, in somecaseswithout
requiringthe lenderto say’no’ —
which might sendthe customerdown
the streetto anotherlender”

Heatland providesa quote,appli
cationand contractthat the lendercan
reviewwith its customerlf the cus
tomeragees,a USDAassignment
form is usedandthe fatrmer can
expectto receivehis lump sumpay
mentwithin 30 days.

Advantagesto Borrowers
“Famershavetold usthis

is a greattool for a varietyof

circumstance8,Wallskog

CRPEXAMPLE

Fameris to receive: Heatlandbuys: Famerreceives:
$20,000in 1998  $ 14,000 $58,300in 1998
$20,000in 1999  $ 14,000 $ 6,000in 1999
$20,000in2000  $ 14,000 $ 6,000in 2000
$20,000in 2001 $ 14,000 $ 6,000in 2001
$20,000in2002  $ 14,000 $ 6,000in 2002
$20,000in2003  $ 0 $20,000in 2003
$20,000in2004 $ 0 $20,000in 2004
$20,000in2005 $ 0 $20,000in 2005
$20,000in2006  $ 0 $20,000in 2006
$20.000in2007 $ 0 $20,000in 2007

TORL $200,000 $70,000 $182,300

says.‘Theyoftenuseit to
takeadvantagef special,
unexpectedppottunities.
“In somecasesfammers
havecombinedthe lump
sumwith loansto make
majoracquisitionsat fantas
tic prices; Wallskogsays.
“And oneenterprisingfamer
purchasecsomeCRPland,

Suzannd\allskog, |4
fundingmanager
HeatlandCapital
Fundinglnc.

put the bestaciesinto organicpro-
duceandusedthe up-front cashplus
his profits to pay off the landin avely
shott period of time.”

About Heartland

In the pastnine months,Heatland
haspurchasedver$6 million of PFC
and CRPpaymentsSince1993it has
beenproviding cashfor future pay
ments,specializingn purchasing
structured settlementslottery win-
ningsand largelife insurancepolicies.
Heatland is pattnered with Metro-
politan Mortgageand SecuritiesCNA
Insuranceand other majorfinancial
institutions.

Thefirm wasestablishedive years
agoby Mark and SuzannéNVallskog
whentheydiscoveed their investment
oppottunities were exceedingheir
availablecapitalandtheybeganestab
lishinginvestmenbrokeragerelation
shipswith majorinsurancecompanies.

Bothprincipalshold degeesin
finance.Sheserved 10 yearsin the
insurancandustry asan undemwriting
operationssuperisor andhe wasan
information systemsnarketingrepre-
sentativeworking with majorcorpo
rateclients.

For more information, write or
phoneHeatland CapitalFunding,
Inc., 16165Hampshie Ave. So.,Prior
Lake,MN 55372;phone800/897-
9825, fax612/447-1602.

JonSetalds a marketingand communica
tions consultantin RiverFalls,Wisconsin.
He canbereachedat 715/262-5338.
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